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SUBJECT: PROPOSED EXIMBANK GUARANTEE FOR SALE OF HEAVY EARTHMOVING 
EQUIPMENT TO ITALIAN THAI DEVELOPMENT CORPORATION 

REF: BANGKOK 20064, STATE 221829, STATE 210694 

1 . ITALIAN-THAI INFORMED THE EMBASSY IT LEARNED FROM ITS U.S. 

SUPPLIER THAT EXIMBANK HAS REFUSED TO GUARANTEE FINANCING 
BY CENTRAL NATIONAL BANK OF CHICAGO TO SUPPORT SALE OF 

2.2 MILLION DOLLARS WORTH OF EARTHMOVING EQUIPMENT TO 
ITALIAN-THAI. FIRM IS DISTURBED BY EXIMBANK'S ACTION AND 
WOULD APPRECIATE LEARNING OF REASON FOR REFUSAL. 

2. IN REFTEL A, EMBASSY VOUCHED FOR ITALIAN-THAI S REPUTATION 
AND CREDIT WORTHINESS AS ONE OF THAILAND'S LEADING 
CONSTRUCTION FIRMS. ITALIAN-THAI, INCIDENTALLY, HAS AN 
EXCELLENT TRACK RECORD OF REPAYMENT ON PREVIOUS EXIM 
GUARANTEED LOANS. WE WOULD REGRET SEEING THE FIRM PURCHASE 
THIS EQUIPMENT FROM SWEDEN AND ITALY, AS IT IS PREPARED TO 
DO, IF REFUSAL RESULTED FROM MISUNDERSTANDING WHICH CAN 

BE RECTIFIED. HOWEVER, IF ITALIAN-THAI NEEDS A THAI BANK 
GUARANTEE (ACCORDING TO REFTEL B), FIRM ALLEGES 
THIS WOULD COST AN ADDITIONAL 1 1/2 PERCENT (UP TO ONE YEAR) TO 
3 PERCENT (ONE TO TWO YEARS), FORCING THE FIRM TO TURN 
TOWARD A EUROPEAN SUPPLIER. 
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